




DISCLOSURE STATEMENT

We reserve the right to do any one of the following by April 1 of the year 
following the year in which you turn age 70½:

(a) make no distribution until you give us a proper withdrawal request,

(b) distribute your entire IRA to you in a single sum payment, or

(c) determine your required minimum distribution each year based on your 
life expectancy calculated using the uniform lifetime table, and pay 
those distributions to you until you direct otherwise.

3. Your designated beneficiary is determined based on the beneficiary(ies) 
designated as of the date of your death, who remains your beneficiary(ies) 
as of September 30 of the year following the year of your death.  If you die,

(a) on or after your required beginning date, distributions must be made to 
your beneficiary(ies) over the longer of the single life expectancy of 
your designated beneficiary(ies), or your remaining life expectancy. If a 
beneficiary other than an individual or qualified trust as defined in the 
Regulations is named, you will be treated as having no designated 
beneficiary of your IRA for purposes of determining the distribution 
period.  If there is no designated beneficiary of your IRA, distributions 
will commence using your single life expectancy, reduced by one in 
each subsequent year.

(b) before your required beginning date, the entire amount remaining in 
your account will, at the election of your designated beneficiary(ies), 
either

(i) be distributed by December 31 of the year containing the fifth 
anniversary of your death, or

(ii) be distributed over the remaining life expectancy of your 
designated beneficiary(ies).

Your designated beneficiary(ies) must elect either option (i) or (ii) by 
December 31 of the year following the year of your death. If no 
election is made, distribution will be calculated  in accordance with 
option (ii). In the case of distributions under option (ii), distributions 
must commence by December 31 of the year following the year of your 
death. If your spouse is the designated beneficiary, distributions need 
not commence until December 31 of the year you would have attained 
age 70½, if later. If a beneficiary(ies) other than an individual or 
qualified trust as defined in the Regulations is named, you will be 
treated as having no designated beneficiary(ies) of your IRA for 
purposes of determining the distribution period.  If there is no 
designated beneficiary of your IRA, the entire IRA must be distributed 
by December 31 of the year containing the fifth anniversary of your 
death.

A spouse who is the sole designated beneficiary of your entire IRA may 
elect to redesignate your IRA as his or her own. Alternatively, the sole 
spouse beneficiary will be deemed to elect to treat your IRA as his or her 
own by either (1) making contributions to your IRA or (2) failing to timely 
remove a required minimum distribution from your IRA. Regardless of 
whether or not the spouse is the sole designated beneficiary of your IRA, a 
spouse beneficiary may roll over his or her share of the assets to his or her 
own IRA. 

4. To the extent the IRS permits use of the required minimum distribution 
rules provided in either the 1987 or the 2001 Proposed Regulations under 
Code sections 408 and 401(a)(9), those rules, as specifically described in the 
Regulations, and as summarized in the applicable IRS Publication 590, may 
continue to be applied.  These transactions are often complex.  If you have 
any questions regarding required minimum distributions, please see a 
competent tax advisor.

INCOME TAX CONSEQUENCES OF ESTABLISHING AN IRA

A. IRA DEDUCTIBILITY - If you are eligible to contribute to your IRA, the 
amount of the contribution for which you may take a tax deduction will depend 
upon whether you (or, in some cases, your spouse) are an active participant in 
an employer-maintained retirement plan.  If you (and your spouse, if married) 
are not an active participant, your entire IRA contribution will be deductible. If 
you are an active participant (or are married to an active participant), the 
deductibility of your contribution will depend on your modified adjusted gross 
income (MAGI) and your tax filing status for the tax year for which the 
contribution was made.  MAGI is determined on your income tax return using 
your adjusted gross income but disregarding any deductible IRA contribution.

Definition of Active Participant - Generally, you will be an active participant 
if you are covered by one or more of the following employer-maintained 
retirement plans:

1. a qualified pension, profit sharing, 401(k), or stock bonus plan;
2. a qualified annuity plan of an employer;
3. a simplified employee pension (SEP) plan;

RIGHT TO REVOKE YOUR IRA

If you receive this Disclosure Statement at the time you establish your IRA, you 
have the right to revoke your IRA within seven (7) days of its establishment. If 
revoked, you are entitled to a full return of the contribution you made to your IRA. 
The amount returned to you would not include an adjustment for such items as sales 
commissions, administrative expenses, or fluctuation in market value. You may 
make this revocation only by mailing or delivering a written notice to the IRA
Administrator, Ridge Clearing & Outsourcing Solutions, Inc., 26 Broadway,
New York, New York 10004.

If you send your notice by first class mail, your revocation will be deemed 
mailed as of the date of the postmark, or if sent by certified or registered mail, 
it shall be deemed to be mailed as of the date of certification or registration.  If 
mailed, the written notice of revocation shall be mailed in the United States in 
an envelope, or other appropriate wrapper, first-class mail with the postage 
prepaid.

If you have any questions about the procedure for revoking your IRA, please 
call the Custodian at the telephone number listed on the attached Application.

REQUIREMENTS OF AN IRA

A. CASH CONTRIBUTIONS - Your contribution must be in cash, unless it is a 
rollover contribution.

B. MAXIMUM CONTRIBUTION - The total amount you may contribute to an 
IRA for any taxable year cannot exceed the lesser of 100 percent of your 
compensation or $3,000 for years 2002-2004, $4,000 for years 2005-2007, and 
$5,000 for 2008, with possible cost-of-living adjustments in years 2009 and 
beyond.  If you also maintain a Roth IRA, the maximum contribution to your 
Traditional IRAs (i.e., IRAs subject to Internal Revenue Code (Code) sections 
408(a) or 408(b)) is reduced by any contributions you make to your Roth IRA.  
Your total annual contribution to all Traditional IRAs and Roth IRAs cannot 
exceed the lesser of the dollar amounts described above or 100 percent of your 
compensation.

C. CONTRIBUTION ELIGIBILITY - You are eligible to make a regular 
contribution to your IRA if you have compensation and have not attained age 
70½ by the end of the taxable year for which the contribution is made. 

D. CATCH-UP CONTRIBUTIONS - If you are age 50 or older by the close of the 
taxable year, you may make an additional contribution to your IRA. The 
maximum additional contribution is $500 for years 2002-2005 and $1,000 for 
years 2006 and beyond.

E. NONFORFEITABILITY - Your interest in your IRA is nonforfeitable.

F. ELIGIBLE TRUSTEE/CUSTODIANS - The Trustee/Custodian of your IRA
must be a bank, savings and loan association, credit union, or a person or entity 
approved by the Secretary of the Treasury.

G. COMMINGLING ASSETS - The assets of your IRA cannot be commingled 
with other property except in a common trust fund or common investment fund.

H. LIFE INSURANCE - No portion of your IRA may be invested in life insurance 
contracts.

I. COLLECTIBLES - You may not invest the assets of your IRA in collectibles 
(within the meaning of Code section 408(m)).  A collectible is defined as any 
work of art, rug or antique, metal or gem, stamp or coin, alcoholic beverage, or 
other tangible personal property specified by the Internal Revenue Service 
(IRS).  However, specially minted United States gold and silver coins, and 
certain state-issued coins are permissible investments. Platinum coins and 
certain gold, silver, platinum or palladium bullion (as described in Code section 
408(m)(3)) are also permitted as IRA investments.

J. REQUIRED MINIMUM DISTRIBUTIONS - You are required to take minimum 
distributions from your IRA at certain times in accordance with Regulations 
section 1.408-8. Below is a summary of the IRA distribution rules.

1. You are required to take a minimum distribution from your IRA for the year 
in which you reach age 70½ and for each year thereafter. You must take 
your first distribution by your required beginning date, which is April 1 of 
the year following the year you attain age 70½. The minimum distribution 
for any taxable year is equal to the amount obtained by dividing the account 
balance at the end of the prior year by the applicable divisor.

2. The applicable divisor is generally determined using the uniform lifetime 
table provided by the IRS. The table assumes a designated beneficiary 
exactly 10 years younger than you, regardless of who is named as your 
beneficiary(ies), if any. If your spouse is your sole designated beneficiary, 
and is more than 10 years younger than you, the required minimum distribut
ion is determined annually using the actual joint life expectancy of you and 
your spouse obtained from the joint and last survivor table provided by the 
IRS, rather than the life expectancy divisor from the uniform lifetime table. 
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NAME

ADDRESS

7. Beneficiary 
Designation

8. Signature 
Section

I hereby make the following designation of beneficiary pursuant to the provisions of the Ridge Clearing & Outsourcing Solutions, Inc.
Custodial Agreement:
In the event of my death, pay any interest I may have in my Custodial Account in equal proportions unless otherwise indicated to the 
following Primary Beneficiary or Beneficiaries:

I understand that the Beneficiaries named herein may be changed or revoked by me at any time by filing a new designation in writing 
with the custodian.
Spouse Consent (See Note):__________________________________________________

Note: Consent of the Account holder's (Participant) Spouse may be required (for example, in a Community Property or Marital 
Property State) to effectively designate a beneficiary other than or in addition to the Participant's Spouse. Please consult a legal, tax, or 
other professional advisor to confirm if this consent is necessary. I indemnify Ridge Clearing from any adverse action as a result of my
beneficiary designation.

Please read the following IRA Account Terms and sign where indicated.
1. I acknowledge, by signing this agreement, that I have received, read, understand and agree to the terms and conditions as 

described in the Ridge Clearing & Outsourcing Solutions, Inc. “Disclosure Statement” and “Custodial Agreement”. I un
derstand the eligibility requirements for the type of  IRA deposit I am making and state that I do qualify to make the deposit.

2. I further acknowledge that I have received, read and understand the pre-dispute arbitration clause located in the 
Custodial Agreement, Article 8.17, and agree to resolve any disputes arising out of my IRA account by arbitration.

3. I certify that, under penalty of perjury, my Social Security number on this application is correct.

4. I have read and understand the Investment Objective Definitions: Capital Preservation - a conservative investment strategy 
characterized by a desire to avoid risk of loss; Income - strategy focused on current income rather than capital appreciation; 
Growth - investing in stocks with strong earnings and/or revenue growth or potential; Speculation - taking larger risks, usually 
by frequent trading, with hope of higher than-average gain. All strategies involve various types and levels of risk, the most 
common of which are market, credit, inflation, business and interest rate.

SIGNATURE OF PARTICIPANT DATE

Ridge Clearing & Outsourcing Solutions, Inc. ACCEPTANCEBRANCH APPROVAL

RELATIONSHIP

NAME

ADDRESS

RELATIONSHIP

1

2

Alternate 
Beneficiary or 
Beneficiaries

Primary 
Beneficiary or 
Beneficiaries

NAME

SOCIAL SECURITY NUMBER

DATE OF BIRTH

ADDRESS

RELATIONSHIP

NAME

SOCIAL SECURITY NUMBER

DATE OF BIRTH

ADDRESS

RELATIONSHIP

1

2

If none of the above-named Primary Beneficiaries survives me, pay any interest I may have in my Custodial Account in equal 
proportions unless otherwise indicated to the following Alternate Beneficiary or Beneficiaries of the survivor(s) thereof:

DATE OF BIRTH

SOCIAL SECURITY NUMBER

DATE OF BIRTH

SOCIAL SECURITY NUMBER

3

5. Depositor 
Authorization

I understand that I have the right to direct the investment and reinvestment of contributions to my Account and hereby appoint the 
following brokerage firm as my agent to execute my directions, as Broker under the terms of the Custodial Agreement.

BROKERAGE FIRM

ACCOUNT NUMBER

Yes No
ACCOUNT NO.

FIRST TRADE

INTRODUCING REP. SIGNATURE

DATE OPENED INTRODUCING BROKER / DEALER

APPROVED BY

For Office Use 
Only

CUSTOMER ID VERIFIED
(Must be Completed)

6. Enhanced 
Account 
Features 

E-Documents Enrollment
When you enroll your account in E-Docs, you will receive trade confirmations, account statements, tax-related documents, proxies, prospectuses, 
annual reports, and all other eligible account documents electronically.  An e-mail notification will be sent to the Account Owner's e-mail address on the 
same day that any electronic documents become available.  Just log into your account to access E-Docs and view, print or download your electronic 
documents.
Please see your Investment Representative for enrollment information. 
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